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reserved for Soviet fishing agencies. The amounts paid by the Japa-
nese fishing companies for the leases were considerable, reaching
about three million rubles a year (compared with 106,000 rubles at
the outset, in 1908).

In the following years new differences arose when "private"
Russian fishermen began to exhibit a rivalry with the Japanese and
gained fishing areas. The Japanese were certain that these unex-
pected numbers of "private fishermen" were Soviet puppets. Indeed
the fishing grounds allotted to the Japanese decreased from 80 per
cent in 1928 to 65 per cent in 1929, 54 per cent in 1930, and 50 per
cent in 1931. Japan considered this a Moscow subterfuge and de-
manded a supplementary convention. Negotiations took place in
1931-32 which led to the agreement (which has never been made
public) pf August 13,1932. tzvestiya reported merely that the maxi-
mum catch permitted Soviet fishermen had been increased from
two to five million poods, but that, on the other hand, the fishing
lots leased to Japan (with the exception of 60 lots) had been
granted permanently, until the expiration of the basic treaty, with-
out further auction.

Another dispute arose in 1930 concerning the rate of exchange of
payments due from Japan, The Bank of Chosen [Korea] in Vladi-
vostok, a Japanese institution, took advantage of the depreciated
ruble to handle the Japanese payments at a cheaper rate. In 1930 the
Soviet Government proceeded to close down the Bank of Chosen 17
and demanded payment at the official rate of exchange. After pro-
longed negotiations it was agreed, in April, 1931, that payments
were to be made at the rate of 3 2.5 sen for a ruble, as compared with
the official rate of 97 sen.

The foreign concessions granted to Japan in this period were of
two kinds: one was part of the over-all NEP policy of the 1920*5,
which facilitated investment of foreign capital in Russia; the other
was composed of the concessions in Northern Sakhalin granted to
Japan in accordance with the basic Soviet-Japanese treaty of 1925.
The first category embraced mainly lumber and gold concessions
in the Far East. A gold mining concession in Kamchatka was
granted in July, 1927; lumber enterprises were active mainly in the
Maritime Province. When the NEP was abolished, in 1928-30,

17. Moscow explained that this was the last private bank on Soviet soil*